
What is the purpose of investment?

Environmental, Social, and Governance (ESG) investing has become a hot topic in recent years.
ESG investing posits that companies must be responsible for social and environmental

outcomes outside of the products and services they sell.  This robust lesson is designed to be
used as an extension activity after students have learned the basics of economic topics.  View

this one pager for more information about ESG.

Topic / Unit What is the purpose of investment?

TEKS 118.4.1.B) describe how societies answer the basic economic questions.
118.4.5.A) describe the basic characteristics of economic systems, including
property rights, incentives, economic freedom, competition, and the role of
government.
118.4.5.D) understand that the terms free enterprise, free market, and
capitalism are synonymous terms to describe the U.S. economic system.
118.4.7.A) analyze the costs and benefits of the purchase, use, or disposal of
personal and business property.
118.4.11.A) analyze how productivity relates to growth.
118.4.16.A) explain the characteristics of sole proprietorships, partnerships,
and corporations.
118.4.16.C) analyze the economic rights and responsibilities of businesses,
including those involved in starting a small business.
118.4.16.D) explain how corporations raise money through stocks and bonds.
118.4.18.A) assess ways to be a wise investor in the stock market and in
other personal investment option
118.4.18.C) examine investment options available in a personal retirement
plan.
118.4.21.A) analyze economic information by sequencing, categorizing,
identifying cause-and-effect relationships, comparing, contrasting, finding
the main idea, summarizing, making generalizations and predictions, and
drawing inferences and conclusions.
118.4.21.C) explain a point of view on an economic issue.

Materials computer and links included in this lesson
paper

I can (EQ) ● explain the basic characteristics of the free enterprise system.
● describe and explain the purposes of stocks as investments in

corporations in generating economic growth.
● analyze the pros and cons of ESG.



● name and give examples of characteristics of the free enterprise
system.

Scaffolded
scripted
questions

● Why do people invest money?
● Why do corporations choose to sell stock to raise money?
● What are the costs and benefits associated with ESG?

Warmup
Day 1

10 minutes

Show students a website such as the Dow Jones Industrial Average on Market
Watch.  Ask students to explain in their own words what the stock market is.
Follow up by asking students to explain why people invest money in
companies.  Remind students that in a free enterprise system, individuals
purchase ownership in a company and if the company makes money, the
individuals earn money on their investments and if the company loses money,
individuals may lose their investment.  This is a main characteristic of a
corporation.

As an owner of a company, anyone who owns stock may vote to elect the
board of directors.  Stockholders may also be able to vote on major issues in
the company.  The more stock someone owns, the more voting rights that
person has.

The primary reason people invest money in the stock market is to earn money
and make a profit.  Remind students that when individuals invest in stocks,
they are gaining ownership in a company.

Ask students to list reasons why people and businesses want to earn money.
Answers may include:
● invest for retirement
● earn extra money for college
● research and development for new products
● expand business

Next, discuss the role that the free enterprise system plays in starting a
business.  Remind students that in the free market system, individuals are the
ones who own the factors of production and make economic decisions.  Use
this webpage from Robinhood to guide your discussion.

Finally, explain to students that there are two schools of thought on the
purpose of corporations. Shareholder Capitalism refers to the idea that
companies have a primary responsibility for generating the greatest return
possible for their shareholders (investors).  Stakeholder Capitalism on the
other hand, considers broader societal goals in their investment strategy. This

https://www.marketwatch.com/investing/index/djia?mod=markets
https://www.marketwatch.com/investing/index/djia?mod=markets
https://learn.robinhood.com/articles/4baPPLk7BF3Nw7xt2ZkpqB/what-is-free-enterprise/
https://www.youtube.com/watch?v=B1RRjgNKMow


video explains the difference between shareholder and stakeholder capitalism
in detail.

Lesson
Activities
Day 1

40 minutes

This lesson will show students a new investment strategy being promoted by
many corporations.  This new strategy is called ESG.

Explain to students that in the news over the past decade, ESG has been
discussed as part of  business investment strategies.  It is also a major point
of debate.  ESG is like a rubric businesses and investors use for investing and
managing  companies. For example, a board of directors may make  hiring
decisions based on diversity when traditionally, hiring decisions have been
made based on qualifications.  Another example is that companies may
choose  not to do business with companies that are too invested in fossil
fuels.

The problem is that these objectives mean that companies must have a dual
purpose and meet ESG goals in addition to investment goals.  ESG
proponents on the other hand claim these purposes should work in harmony,
but in reality, this is difficult to reconcile.

Explain to students that they will be watching a video explaining ESG  and
while they are watching the video, they should list arguments for and against
using ESG as an investment strategy. Next, have students fold a sheet of
paper in half.  Have them label their paper “For ESG” and “Against ESG”.
As they debate, continue adding to their pros and cons of ESG list.

For ESG

social good. people feel better about
helping the world.

short term profit is a selfish value.

there are important societal issues
that need to be addressed and

corporations must take collective
action to fix these issues.

Against ESG

focus should be on making a profit
for investors.

the profit motive has improved our
civilization.

if your product or service is “bad”
the market will speak (no one will
buy your product or no one will
want to work for you) and move

businesses to change.

https://www.youtube.com/watch?v=B1RRjgNKMow
https://www.prageru.com/video/esg-woke-to-broke


regular people don’t have enough
information to make big decisions

by themselves.

without profit, businesses can’t
improve.

ESG strategies have lower rates of
returns.

*** this is not an exhaustive list.

Divide students into groups and assign each group to read and be prepared to
explain how the example in the article is an example of ESG businesses are
using.  Students should also continue adding to their For/ Against list as they
discuss the articles.

● Starbucks hiring
● Real estate
● Greenwashing
● Florida
● Democratic Process

Assessment
5 minutes

Tell students that in the next lesson, they will be debating ESG through a
socratic seminar.   In preparation for the seminar, students should write three
questions they have or that they would like to ask someone about ESG.

Warm Up
Day 2

15 minutes

Review and discuss the questions students wrote in the previous lesson
assessment.  Select several open ended questions to add to the questions
below students will be answering in the socratic seminar.

Tell students they will be participating in a socratic seminar and review the
expectations for the seminar using these steps.

Lesson
Activities
Day 1

35 minutes

Divide the following questions to use as the guide for your discussion. Also
divide students into two groups.

Set a timer for the first group discussion, provide directions, and conduct the
group 1 portion of the socratic seminar using half of the questions below and
incorporating the student questions from the warm up exercise.  When the
timer goes off, have students switch positions and have group 2 ask and
answer questions.

https://www.hrdive.com/news/starbucks-anti-white-discrimination/631222/
https://www.wealthmanagement.com/investment-strategies/unique-hurdles-real-estate-esg-compliance
https://www.businesstimes.com.sg/opinion/investors-shouldnt-give-up-on-esg-because-of-greenwashing-claims
https://citywireusa.com/registered-investment-advisor/news/florida-gov-bans-esg-from-state-pension-funds/a2395656
https://ballotpedia.org/Economy_and_Society:_September_13,_2022
https://minds-in-bloom.com/5-steps-to-successful-socratic-seminar_29/


1. What are the benefits of the free enterprise system?
2. Why do people invest in the stock market?

3. What is ESG?
4. Comment on the following quote ““Corporations used to try to

convince you that buying their stuff would make you cool; now

they tell you buying it will make you good. The difference is

subtle but important. What’s cool is entirely subjective, but

what’s good is not. There’s no real risk to letting the slick PR

people define what’s cool, but there’s a lot of risk to letting them

define what’s good.”   – Vivek Ramaswamy  Woke, Inc.

5. To whom should voters be obligated?

6. How do stakeholders justify ESG?

7. Why do shareholders object to ESG?

Assessment

5 minutes

3-2-1 Ticket Out The Door

List 3 new terms you learned in this lesson.
Identify 2 issues raised by the ESG debate.
Write 1 question you still have about ESG.


